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REF: A) STATE 58800; B) LA PAZ 1965; C) LA PAZ 2134; 

D) JAKARTA 3155 

1 . THE UDALL-DECONCINI BILL DOES NOT SPECIFY A TIME LIMIT 
FOR DISPOSALS OF EITHER TIN OR TUNGSTEN. (TUNGSTEN WAS 
NOT INCLUDED IN THE DRAFT BILL, BUT IS INCLUDED IN THE BILL 
AS SUBMITTED TO THE HOUSE AND THE SENATE). MOREOVER, THE 
Bi ll . CONTAINS SPECIFIC LANGUAGE STIPULATING THAT THE 
TIMING AND METHOD OF DISPOSALS SHOULD BE FIXED WITH DUE 
REGARD TO AVOIDING DISRUPTION. ACCORDINGLY, WE DO NOT 
BELIEVE THE REQUIREMENT THAT THE PROCEEDS OF THE DISPOSAL 
OF THE FIRST 5,000 TONS OF TIN IN 1978 AND THE FIRST 

10,000 TONS OF TIN IN 1979 BE PAID INTO THE TREASURY 
CONSTITUTES MANDATORY MINIMUM DISPOSAL LEVELS FOR THESE 
YEARS. 

2. RE PARAGRAPH 9, REF. C, WHILE THE UDALL-DECONCINI 

B U T. COULD BE CONSTRUED TO FAVOR TREASURY RECEIPTS AND 
COPPER ACQUISITIONS OVER THE INTERESTS OF TIN PRODUCERS, 

THE NON-DISRUPTION PROVISION OF THE BILL GIVES THE 
ADMINISTRATION CONSIDERABLE LATITUDE IN DEVELOPING A 

DISPOSAL PROGRAM THAT WILL NOT DETRACT FROM OUR LONG 
TERM GOAL OF BALANCING PRODUCTION AND CONSUMPTION. 

3. THE GSA ANNUAL MATERIALS PLAN AS SUBMITTED TO SENATOR 
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HART'S SUBCOMMITTEE CALLS FOR THE DISPOSAL OF 25,000 LT 
OF TIN THROUGH FY 1980. WE UNDERSTAND THAT THE GSA 
TARGET AMOUNT WILL BE SUBSUMED WITHIN THE 45,000 LT CON- 
TEMPLATED IN THE UDALL-DECONCINI BILL. 

4. ASSUMING PASSAGE OF THE UDALL-DECONCINI BILL, THE 
AMOUNT OF TIN AND TUNGSTEN WHICH WOULD BE SOLD DURING 
THE BALANCE OF FY 1978 WOULD, WE EXPECT, DEPEND ON WHEN 
THE AUTHORIZATION BECOMES EFFECTIVE AND THE ABILITY OF 

THE MARKET TO ABSORB THESE COMMODITIES WITHOUT DISRUPTION. 

5. AS WAS INDICATED IN DISCUSSIONS WITF AMBASSADOR 
BOEKER IN THE DEPARTMENT, WE SEE CONSIDERABLE MERIT IN 
ESTABLISHING A MEDIUM TERM DISPOSAL PROGRAM BASED ON 
MONTHLY OR ANNUAL TARGETS FOR DISPOSALS, TO BE IMPLE- 
MENTED IN A FLEXIBLE MANNER THAT WILL HELP TO STABILIZE 
TIN PRICE' AT REASONABLE LEVELS WITHOUT DISRUPTING THE 
MARKET AND DISCOURAGING INCREASED TIN PRODUCTION. WE ARE 
NOW WORKING ON ALTERNATIVE OPTIONS FOR SUCH A PROGRAM. 

6. WE ARE PREPARED TO ENTER INTO CONSULTAT;ONS WITH 
THE INTERNATIONAL TIN COUNCIL AT AN EARLY DATE AND WILL 
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AT THAT TIME PRESENT A MEDIUM TERM DISPOSAL PROGRAM 
WHICH IS RESPONSIVE TO MARKET DEVELOPMENTS. WHILE IT IS 
NATURAL FOR PRODUCERS TO BE APPREHENSIVE ABOUT THE EFFECTS 
OF THE IISPOSAL PROGRAM, WE NOTE MUCH MORE BALANCED 
COMMENTS BY SOUTHEAST ASIAN PRODUCERS AS COMPARED TO THE 
IRRATIONAL, EMOTIONAL OUTBURSTS BY THE BOLIVIANS. EMBASSY 
L' PAZ SHOULD AGAIN MAKE THE POINT WITH THE BOLIVIANS 
THAT WE ARE PREPARED TO DISCUSS A DISPOSAL PROGRAM THAT 
WILL AVOID UNDUE DISRUPTION OF THE INTERNATIONA TIN 
MARKET, THAT WILL IMPROVE FUNCTIONING OF THAT MARKET AND 
EXPAND THE INTERNATIONAL TIN INDUSTRY OVER THE LONG TERM. 
YOU SHOULD AT SAME TIME MAKE CLEAR THAT WE CONSIDER THEIR 
INTEMPERATE ATTACKS TO BE UNFOUNDED AND NOT CONDUCIVE TO 
THE CONSULTATIVE APPROACH WE SEEK TO PURSUE. VANCE 
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FOLLOWING TELEGRAM FROM SECSTATE WASHDC DATED MARCH 22, 
1978 SENT LA PAZ, JAKARTA, BANGKOK, KUALA LUMPUR, LAGOS, 
KINSHASA, CANBERRA, LONDON, TOKYO, BONN, PARIS, ROME, 
MOSCOW, OTTAWA, THE HAGUE IS REPEATED TO YOU: QUOTE 
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LA PAZ FOR AMBASSADOR BOEKER 

E.O. 11652: GDS 
TAGS: EMIN, ITC, GSA 

SUBJECT: GSA TIN DISPOSALS AND COPPER ACQUISITION 

REF: A) STATE 58800; B) LA PAZ 1965; C) LA PAZ 2134; 

D) JAKARTA 3155 

1 . THE UDALL-DECONCINI BILL DOES NOT SPECIFY A TIME LIMIT 
FOR DISPOSALS OF EITHER TIN OR TUNGSTEN. (TUNGSTEN WAS 
NOT INCLUDED IN THE DRAFT BILL, BUT IS INCLUDED IN THE BILL 
AS SUBMITTED TO THE HOUSE AND THE SENATE). MOREOVER, THE 
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BILL CONTAINS SPECIFIC LANGUAGE STIPULATING THAT THE 
TIMING AND METHOD OF DISPOSALS SHOULD BE FIXED WITH DUE 
REGARD TO AVOIDING DISRUPTION. ACCORDINGLY, WE DO NOT 
BELIEVE THE REQUIREMENT THAT THE PROCEEDS OF THE DISPOSAL 
OF THE FIRST 5,000 TONS OF TIN IN 1978 AND THE FIRST 
10,000 TONS OF TIN IN 1979 BE PAID INTO THE TREASURY 
CONSTITUTES MANDATORY MINIMUM DISPOSAL LEVELS FOR THESE 
YEARS. 

2. RE PARAGRAPH 9, REF. C, WHILE THE UDALL-DECONCINI 
BILL COULD BE CONSTRUED TO FAVOR TREASURY RECEIPTS AND 
COPPER ACQUISITIONS OVER THE INTERESTS OF TIN PRODUCERS, 

THE NON-DISRUPTION PROVISION OF THE BILL GIVES THE 
ADMINISTRATION CONSIDERABLE LATITUDE IN DEVELOPING A 

DISPOSAL PROGRAM THAT WILL NOT DETRACT FROM OUR LONG 
TERM GOAL OF BALANCING PRODUCTION AND CONSUMPTION. 

3. THE GSA ANNUAL MATERIALS PLAN AS SUBMITTED TO SENATOR 
HART'S SUBCOMMITTEE CALLS FOR THE DISPOSAL OF 25,000 LT 

OF TIN THROUGH FY 1980. WE UNDERSTAND THAT THE GSA 
TARGET AMOUNT WILL BE SUBSUMED WITHIN THE 45,000 LT CON- 
TEMPLATED IN THE UDALL-DECONCINI BILL. 

4. ASSUMING PASSAGE OF THE UDALL-DECONCINI BILL, THE 
AMOUNT OF TIN AND TUNGSTEN WHICH WOULD BE SOLD DURING 
THE BALANCE OF FY 1978 WOULD, WE EXPECT, DEPEND ON WHEN 
THE AUTHORIZATION BECOMES EFFECTIVE AND THE ABILITY OF 

THE MARKET TO ABSORB THESE COMMODITIES WITHOUT DISRUPTION. 

5. AS WAS INDICATED IN DISCUSSIONS WITF AMBASSADOR 
BOEKER IN THE DEPARTMENT, WE SEE CONSIDERABLE MERIT IN 
ESTABLISHING A MEDIUM TERM DISPOSAL PROGRAM BASED ON 
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MONTHLY OR ANNUAL TARGETS FOR DISPOSALS, TO BE IMPLE- 
MENTED IN A FLEXIBLE MANNER THAT WILL HELP TO STABILIZE 
TIN PRICE' AT REASONABLE LEVELS WITHOUT DISRUPTING THE 
MARKET AND DISCOURAGING INCREASED TIN PRODUCTION. WE ARE 
NOW WORKING ON ALTERNATIVE OPTIONS FOR SUCH A PROGRAM. 

6. WE ARE PREPARED TO ENTER INTO CONSULTAT;ONS WITH 
THE INTERNATIONAL TIN COUNCIL AT AN EARLY DATE AND WILL 
AT THAT TIME PRESENT A MEDIUM TERM DISPOSAL PROGRAM 
WHICH IS RESPONSIVE TO MARKET DEVELOPMENTS. WHILE IT IS 
NATURAL FOR PRODUCERS TO BE APPREHENSIVE ABOUT THE EFFECTS 
OF THE IISPOSAL PROGRAM, WE NOTE MUCH MORE BALANCED 
COMMENTS BY SOUTHEAST ASIAN PRODUCERS AS COMPARED TO THE 
IRRATIONAL, EMOTIONAL OUTBURSTS BY THE BOLIVIANS. EMBASSY 
L' PAZ SHOULD AGAIN MAKE THE POINT WITH THE BOLIVIANS 
THAT WE ARE PREPARED TO DISCUSS A DISPOSAL PROGRAM THAT 
WILL AVOID UNDUE DISRUPTION OF THE INTERNATIONA TIN 
MARKET, THAT WILL IMPROVE FUNCTIONING OF THAT MARKET AND 
EXPAND THE INTERNATIONAL TIN INDUSTRY OVER THE LONG TERM. 
YOU SHOULD AT SAME TIME MAKE CLEAR THAT WE CONSIDER THEIR 
INTEMPERATE ATTACKS TO BE UNFOUNDED AND NOT CONDUCIVE TO 
THE CONSULTATIVE APPROACH WE SEEK TO PURSUE. VANCE UNQUOTE 
VANCE 
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